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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

JAN21 1347 4 1350 1326 1346 DEC20 116,85 1,20 116,00 116,00 117,65

MAR21 1372 8 1375 1352 1371 MAR21 119,70 0,60 121,00 118,60 120,05

MAY21 1385 9 1388 1364 1383 MAY21 121,45 0,55 122,75 120,45 121,80

JUL21 1401 9 1402 1380 1399 JUL21 123,05 0,55 124,30 122,00 123,45

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1365 & 1340-1330
Resistances: 1385, 1415 & 1450-1460

New York ICE:

Supports: 119,25, 116,00-115,75 & 112,25
Resistances: 121,50, 124,25 & 130,50
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VIETNAM

CENTRAL AMERICA / COLOMBIA
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OTHERS

BRAZIL

Close attention to the development of the 2021/22 crop in Brazil. The upward trend comes despite some decent rainfall in the forecast for southeastern Brazil

over the next week, which should help ease concerns over recent dryness. However, several estimates on 2021/22 output have been published in recent days,
and they all expect notable declines in the size of the crop, due to the detrimental impact of the previous dry weather over key flowering periods coinciding with

the “off-year” of Brazilian Arabica crop’s biennial cycle, bullish sentiment is supporting prices in Arabica on perception of tighter availability from Brazil next year.

Rainfall in all major producing regions this week, added weight to the complex with cumulative rainfall expected in some regions up to a total of 100mm. Despite

this, recent rains are reported to be well below average in some regions, according to Cooxupe, with the impact possibly extending into the 2022 season. The
impacts of the dry weather are expected to be exacerbated by the lower producing cycle of the biennial cycle that Arabica crops go through in Brazil. Fears that

this will coincide with a recovery in global demand with hopes of an end to the COVID-19 pandemic by the end of 2021 risk a potential supply deficit into that
season.

The rain will continue over Paraná, São Paulo, Minas Gerais and the interior of Espírito Santo with an accumulation of approximately 70mm in Paraná, 80mm in
Alta Paulista, 45mm in Alta Mogiana and Zona da Mata, 65mm in Cerrado and south of Minas Gerais (between today and Monday next week). During the second

week of December, a cold front will bring frequent rain and decrease in heat, especially in Minas Gerais.

Despite we are already in December and had 3 consecutives huge export monthly figures, warehouses in Brazil continue to be full.

The Covid Vaccine brough optimism to investors and their cash arrived back to the Brazilian Stock Exchange what together with Brazilian Central Bank actions to

give more liquidity supported Real revaluation. We are approaching the end of the year and market if already looking for 2021, inflation is going quickly high, the
cost of electric energy moved higher which means even more inflation pressure to come. The Brazilian interest rate curve is assuming an increase of rates even

before the end of the year.

Harvesting slowed down at the weekend due to wide spread rains in the Highlands. In provinces of Gia Lai, Dak Nong and Lam Dong, about 20-25% of crop has

been picked, harvesting is just starting in Dak Lak due to unripe cherries. More and more fresh coffee arrived at processing mills and sea ports for export and
shipments remained a mix of 80-90% of new beans and the rest is from previous crop.

The General Statistics Office of Vietnam has published its preliminary export statistics for November with coffee exports pegged at 70,000t. Falling from 90,000t
in October (22.2% lower M/M), the lower pace of exports in November is a result of the notable delays forced upon farmers during the harvest so far as a result
of the persistent and abundant adverse weather conditions since the start of the harvest back in October. New crop has indeed begun to arrive in greater volume

in the past week as indicated by the decline in domestic prices, causing a clear narrowing of the differential between London and the Dak Lak price.

There was an article on Vietnamnews.vn this week that highlighted a labour shortage in the Central Highlands, farmers are having trouble in finding pickers for
the harvest.

StoneX published this week a survey about forecast for 20/21 crop in Vietnam. Survey participants were asked to what extent to they believe that the prolonged
dry season had a detrimental impact on the crop on a scale of 0 to 100 where 0 implies no impact and 100 implies a tremendous impact. The average response

was calculated at 44.8, with a sample range of 0 to 100, with the average result suggesting participants felt that while the prolonged dry season did indeed have
an impact, it was not considered to be devastating. Production was widely expected to decline in the 2020/21 season due to the detrimental impacts of adverse

weather in the crop’s development, with the average value for production from participants calculated at 28.6 million bags with average harvested area
calculated at 587.000 Ha.

The ICO said that the combined damage from Iota and Eta could total 200,000 bags in Honduras, with the hurricanes damaging around 3,409 hectares of

coffee farms completely and 4,144 hectares partially. “There is a great risk that the harvest will not reach processing and export centres due to severe damage
to roads and infrastructure”. The ICO also mentioned a risk of further landslides as rains continue to cause significant soil water saturation. A damage

assessment for Nicaragua is still ongoing, but the ICO estimate that 3,407 hectares of farms were damaged there. We should start to hear more on Central
America damage over the next month or so.

Bloomberg spoke to the new president of the Guatemalan National Coffee Association, Juan Luis Barrios, who said that there were no incentives to expand
production within the country. “the current price is not enough for a minimum living wage, very few families have exited the market, but very few have entered

it too” he said. “A small to medium size farm is not covering the production cost”. Small coffee farmers now represent 97% of Guatemala’s producers and large
ones are disappearing, the U.S. Department of Agriculture said in May. The odds for blights such as leaf rust have increased after recent storms in one of the

three warmest years on record. Despite the pessimistic discussion, Barrios estimated that Hurricane Iota will only cut output by 1% for the 20/21 crop year.

Honduras exports from October 1st to November 27th slid to 69,000 bags from 191,000 bags a year earlier according to data emailed by the nation’s main

exporter Adecafeh. Export sales during the period, some of which haven’t yet been shipped, sank to 280k bags from 638k a year earlier. Earlier in the day
yesterday, Miguel Pon, the executive director of Adecafeh, said that “it’s estimated that more than 15% of the coffee-road grids were affected (by the recent

weather events), and if in 30 days they are not fixed, we could lose another 460,00 bags”. The Honduran Coffee Institute has said that coffee output may shrink
2.5%, or 160,000 bags, whilst warning that additional losses might loom.

The Indonesian government trade data from Sumatra, which is the leading coffee producing island within Indonesia, has reported that the islands robusta

coffee exports for the month of November were 75,668 bags or 20.83% higher than the same month last year, at a total of 439,983 bags. This contributes to
the islands cumulative robusta coffee exports for the first two months of the October 2020 to September 2021 coffee year to be 97,998 bags or 12.09% lower

than the same period in the previous year, at a total of 712,410 bags.

The Ivory Coast as west Africa’s leading robusta coffee producer, have reported that their coffee exports for the month of October were 126,367 bags or

61.49% lower than the same month last year, at a total of 79,117 bags. This has contributed to their country’s cumulative coffee exports for the first two months
of the October 2020 to September 2021 coffee year to be 222,183 bags or 60.17% lower than the same period last year, at a total of 147,067 bags.

Uganda are said to be experimenting with a breed of ‘wild Robusta’ that is drought resistant. The research is in its infancy, but perhaps one to keep an eye on

in the longer term.

    Page 2 of 3



03/12/2020 18:50

www.iconacafe.com

iconacafe@iconacafe.com

last high low

1,2144 1,21746 1,2101

QUOTATION EURO / US DOLLAR

This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

A weak dollar added support to the coffee & other commodity values. The US dollar sank this week to a fresh 2-1/2 year low by prospects of the additional USA

stimulus package.

In testimony to Congress, Fed Chair Powell stated that the central bank wanted to do as much as it can to get back to a strong economy. It would be premature
to withdraw support for the economy and the Fed would not pre-emptively raise rates until we see actual inflation.

The Euro-zone CPI inflation rate was held at -0.3% for November and slightly weaker than market expectations of -0.2%. The core rate was unchanged at
+0.2% and in line with consensus forecasts. The data maintains expectations of further ECB monetary easing at next week’s policy meeting.

Blockchain has continued to get increased interest in different sectors, including the finance, health, and travel sector. Its popularity has also started growing in

the food and beverages sector, with the partnership between UCC Coffee and Famer Comment. UCC Coffee has announced a partnership with coffee
trackability platform Farmer Connect to roll out a traceable coffee. It is increasingly getting important to coffee consumers to find out where their beverage drink

is produced and the welfare credentials and production environment their favorite brand is produced. The launch of the blockchain traced coffee will help to
solve this need. UCC’s coffee is produced in Indonesia and distributed in the U.K. by Ocado and Waitrose.

Arabica NY Certified stocks increased 16,364 bags to 1,260,475 bags. Pending declined 21,265 bags to 78,720 bags. Tuesday grading 21,265. Passed
17,735 bags. Failed 3,530 bags. Total Brazils as Dec 1, 189,112 bags.

The Certified Robusta coffee stocks held against the London exchange have been reported to decrease by 7,667 bags over the weeks of trade leading up to

Monday 30th. November, to see these stocks registered at 2,217,000 bags, on the day.
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